
Dreaming of  a sunny ret i rement? Or one with a mountain v iew? 
Where you ret i re depends on more than the weather and the 
scenery.  Di f ferent states have di f ferent tax considerat ions -  and 
taxes can have a major ef fect  on the qual i ty of  your ret i rement. 
Among other f inancial  factors,  local  taxes should be considered as 
you decide where you’ l l  spend the next chapter of  your l i fe. 

Tax Considerations
One way to cut  your tax bi l l  is  by moving to a state that  doesn’ t  have 
an income tax.  There are eight U.S. states that do not have a 
retirement income tax:  Alaska, Flor ida,  Iowa, Nevada, 
South Dakota,  Tennessee, Texas,and Wyoming. Washington state 
taxes investment income and capi ta l  gains,  but  only for  certain high 
earners,  and New Hampshire taxes investment and interest  income 
but is phasing out those taxes. 
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(Continued on page 2)

Where should you retire?
Hint: It 's  about more than the weather and scenery.

“Kindness is the language which the deaf can hear 
and the blind can see.”

-Mark Twain

“People will forget what you said,
people will forget what you did,

but people will never forget 
how you made them feel.” 

                                       - Maya Angelou
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Keep in mind that wherever state taxes are 
lower or absent,  state-funded programs 
may be simi lar ly lacking. I f  you expect you 
may one day depend on certain 
government-supported services,  you may 
f ind a state wi th higher taxes a smarter 
move in the long term. 

Avoiding dest inat ions wi th a state income 
tax isn’ t  a suref i re way to minimize your 
tax burden. Wal letHub conducts an annual 
analysis of  the total  tax burden by state, 
measur ing the proport ion of  total  person-
al  income that residents’ pay toward state 
and local  taxes -  including state income 
taxes, property taxes and sales and excise 
taxes. There are a few addi t ional  states on 
Wal letHub’s l is t  that  keep their  tax burden 
low, even whi le taxing residents income. 
According to Wal letHub, the 10 states wi th 
the lowest overal l  tax burden, lowest to 
highest,  are Alaska, Delaware, New 
Hampshire,  Tennessee, Flor ida,  Wyoming, 
South Dakota,  Montana, Missour i  and 
Oklahoma.
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Other Financial  Factors
A lower tax bi l l  shouldn’ t  be the only 
considerat ion when i t  comes to loca-
t ion-speci f ic  expenses in ret i rement.  The 
biggest expense in ret i rement is housing 
cost,  which f luctuates drast ical ly by 
locat ion.  Even i f  you’ve paid off  your 
mortgage, other homeowners’ expenses 
l ike property taxes, insurance, maintenance 
and repair  costs are higher in some regions 
and ci t ies than others.  Moving where 
housing costs are low -  even i f  taxes are 
high -  can help your overal l  budget 
s igni f icant ly.

I f  you plan on working in ret i rement,  you’ l l 
want to take note of  the second-act  career 
opportuni t ies in some areas. (Of course, 
wi th remote working becoming widely 
avai lable,  job locat ion is not as important 
as i t  used to be.) 

Also important is the accessibi l i ty  of  qual i ty 
affordable heal thcare where you plan to ret i re - 
heal thcare ranks thi rd on the l is t  of  b iggest 
expenses in ret i rement and may be the most 
important considerat ion as you age. 

Whi le warm weather and a gorgeous view are the 
makings of  an ideal  ret i rement,  don’ t  over look taxes 
and other locat ion-speci f ic  f inancial  factors. 
Consider ing these may ul t imately lead to a 
higher-qual i ty ret i rement.

Proof points: 
•	 Consider $10,000 put into a savings account paying 5%. After one year, it would grow to $10,500. 
•	 After three years, it would be $11,526.25 because of the earned interest on the initial $10,000, but also on the $1,000 in interest from the last two years.


